WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY

Richard J. Longabaugh Tommy G. Thompson cowin J. Zagzebski
Exscutive Director Governor Chalrman

June 30, 1995

Secretary James R. Klauser and
Members of Joint Committee on Finance

Dear Secretary Klauser and Committee Members:

Pursuant to Section 234.93(4)(b), | am providing a statement of the amounts deducted to pay
outstanding claims and to fund guarantees under each of the programs guaranteed by funds

from the Wisconsin Development Reserve Fund {the "Fund") along with an explanation as to

how each amount was determined.

The Wisconsin Housing and Economic Development Authority (the "Authority”) administers the
Fund in accordance with Wisconsin Statute s. 234.93. Staff has performed the caleuiation for
the balance transfer according to s. 234.93(4)(a) which requires the Authority to deduct from
the Fund an amount sufficient to pay alt outstanding claims and to fund guarantees under all
of the programs authorized under the Fund.

It is estimated that on June 30, 1995 al| outstanding claims will have been paid. The Authority
is currently authorized to issue guarantees not to exceed $62,942,407 for ten initiatives. In
addition, the Authority continues to be responsible for $1,892,407 in guarantees issued
through the Recycling Fund which was subsequently terminated in December, 1993. The
Fund balance will fotal approximately $14,798,520. As a result of the calculation, there will be
no transfer of funds on June 30, 1995 o the general fund.

Altached is a fifteen year projection of the ‘activity of the state programs within the Fund along
with the assumptions used to prepare the projections. Continued low interest rates remain a
challenge in generating earnings for the Fund. Staff continues to work to improve the
longevity of the Fund by investing in higher yielding investments, charging fees, streamlining
processes to improve efficiencies, and implementing mechanisms to minimize the amount of
interest subsidies and guarantees being paid from the Fund.

Sincerely,

Vi £/ 1 /
Richard J. L gabaug

Executive Director

Attachments
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WISCONSIN DEVELOPMENT RESERVE FUND
Assumptions
As of June 30, 1995

Interest rate subsidies: Interest rate subsidies are paid from the Wisconsin
Development Reserve Fund ("the Fund") for two programs, CROP and the
Tourism Fund. The subsidy is 2% of the outstanding principal balance for
CROP and up to 3.5% for Tourism.

In fiscal year 1996, CROP subsidies reflect the fact that subsidies are only paid
through December 31, 1995. The projections further assume that the
mechanism for paying CROP subsidies is not triggered on a proforma basis.
The tourism subsidy is an average of approved subsidies to date.

Default rates: Default rates for each of the funds were established based on
staff expectations and the inherent riskiness of the underlying loans in the
various funds.

Portfolio size: The dollar amount of guarantees outstanding at June 30, 1995
is an estimate. Guarantees are amortized on a straight line basis over the
maximum term for each program. Guarantee authority is revolving.

CROP: Assumes $27,000,000 in guarantee authority; assumes loans are paid
out within twelve months of origination. Forbearance agreements in effect for a
maximum three year period.

Drought: Assumes all loans are paid out by June 30, 1994.

Agribusiness: Assumes $5,000,000 in guarantee authority; annual activity
based on two loans @ program average {$287,700) through FY09; assumes
guarantees are amortized over 15 years.

Contract: Assumes $2,000,000 in guarantee -authority; FY95 activity based on
three loans @ program average ($50,388); FY96 activity based on three loans
@ program average; FY97 activity based on three loans @ program average;
assumes loans are repaid within the year they are made.

Recycling: Program terminated on December 3, 1993. Servicing portfolio of
existing loans only. Assumes no new guarantees are issued.

Target Area: Assumes $10,000,000 in guarantee authority; FY96 and FY97
activity based on 25 loans @ program average ($101,496) each year; thereafter
assumes maximum guarantee authority less outstanding guarantees; assumes
guarantees are amortized over 15 years.

Tourism: Assumes $8,000,000 in guarantee authority; annual activity based on
20 loans @ program average {$46,650) through FY0O; assumes guarantees are
amortized over ten years.
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Taliesin: Assumes $7,200,000 in guarantee authority; assumes principal and
interest repayment beginning in FY97; assumes guarantee is amortized over
seventeen years.

Nonpoint Source Pollution ("NSP"): Assumes $850,000 in guarantee authority;
FYQ6 activity based on three loans @ $22,500; FY97 activity based on five
loans @ $22,500; FY98 and FY99 activity based on ten loans @ $22,500;
assumes guarantees are amortized over ten years. Due to inactivity of the
program to date, projections are not made beyond FY98,

Clean Air: Assumes $1,000,000 in guarantee authority; FY96 activity based on
two loans @ $25,000; FY97 activity based on six loans @ $25,000: FY98
activity based on twelve loans @ $25,000; FY99 activity based on twelve loans
@ $25,000; assumes guarantees are amortized over fifteen years. Due to lack
of experience relative to program activity, projections are not made beyond
FY99.

Stratospheric Ozone: Assumes $500,000 in guarantee authority; FY96 activity
based on two loans @ $25,000; FY97 activity based on six loans @ $25,000;
FY98 activity based on twelve loans @ $25,000; assumes guarantees are
amortized over fifteen years. Due to lack of experience relative to program
activity, projections are not made beyond FY98.

Agricultural Chemical Spifl ("ACSF"): Assumes $650,000 in guarantee
authority; FY96 activity based on seven loans @ $23,215; FY97 activity based
on seven loans @ $23,215; FY08 activity based on seven loans @ $23,215;
assumes guarantees are amortized over ten years.

4. Wisconsin Development Reserve Fund (the "Fund™): Projected balance at
June 30, 1995 is based on the May 31, 1995 balance pius projected interest
earning calculated at 4.80% less: projected interest subsidies, guarantee
payments, and G&A expenses.

5. Interest Earnings: Assumes interest earnings of 4.80% per annum on the
ending balance for the period June 1, 1995 - June 30, 1995. Assumes interest
rate of 5.93% thereafter.

6. Fee Income: Fee Income is made up of a $200.00 nonrefundable application
fee and a fee of 1% of the guaranteed amount due at closing for all guarantee
programs except CROP, ACSF and NSP,

7. Default payments: Amounts calculated do not reflect possibie collections on
defaulted loans after the guarantee is paid.
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8. Interest subsidy payments: Interest subsidies are paid on the amount of the
loan up to the maximum for the appropriate program, not on the guaranteed
portion of the loan. To calculate the interest subsidy payment, the size of the
portfolio was divided by the guarantee percentage to obtain the principal
balance upon which to calculate the subsidy. An average guarantee of 70%
was used for the Tourism Fund. Assumes no interest subsidy payments for
CROP beyond ioans originated in calendar year 1994.

9, General & Administrative: Assumes increase of 2% through FY2001; no
increases projected beyond FY2001.

10.  Additional assumptions: Assumes no future transfers are made from the
Fund for purposes of this report.

[sishareded\genaraliwdrf]



Projectiony for the Wiscensin Development Reserve Fund

Reviged by ME on

YEAR

SUBSIDY RATES (1}
CROP
Tobrism

DEFAULT RATES {2)
caop
Brought
Agribusiness
fontract
Recycling
Target Area
Tourisma
Nep-point Scurce
Clean Air
Taliesin
Ag Chem Clesn Up
tratospheric Gzone

PORTFOLIO SIZE {2
LROF

Breught

Agribusiness

Contract

Recyciing

Target Rrea

Tourism

Non-point Soktce

Clean Air

Taliesin

Ay Chem Spill

Stratospheric Ozone
Total pertvfolio Size

Beginning Balance (4}
Reserve Fund @ 6/30/95-BROJ
Inverest Tarpings {5)
¥ee Incame |6}
Defaulis (¥}
CROP
Drought
Agribysiness
Sontract
Recycling
Target Area
Tourism
Nop-point Sourge
Clean Air
Talisgin
Ag Chem Clean Op
Stravospheric Ozone
Subrotal Defzults

Subsidies {#)

Srop

Tourism
Subtotal Subsidiss
GRA Expenses {9}

Ending Balance

6730795

De/30/35

22,568, 305

o

2,732, 560
27, 970
1,381,450
4,731,009
3,70%,581
e

g
6,591,764
0
o
41,7345, 635

14,734,820

14,798,520

1955-34

2.00%
Z.84%

1.76%
9.00%
3,00%
1.00%
3.00%
3.06%
2.06%
0.00%
2.00%
9.00%
2.,00%
3.06%

27,080, 500

0

3,094, 657
151,164
1,282, 642
6,930,084
1,180,040
§7,500
30, 000

7, 760, 000
162, 500
50, 000
50,168, 586

14,798,320

877,352
5%, 749

397,202
a

€1, 9717
280
41,444
141, %30
14,032
9

g

0

Q

0

136, 864
300, 911
139,812
449,423
1,24%, 668

13, 304, 867

1896~97

2.00%
1.91%

1.76%
0.00%
3.00%
1.00%
3.00%
2.00%
1.00%
2.00%
4.00%
9.00%
0.00%
0.00%

27, 040¢, 00
14

#, 438,393
15k, 164
1,183,833
8,960, 002
4,565, 159%
173,250
194, 657
6,776,471
308,750
196, 667
52,430, 395

13,304,861

188,973
55,74%

475, 200
g
82,840
1,812
38,473
138,602
41,800
1,380

i

[+

¢

0
789,783
360,000
114,348
474,348

1,374,861

13,630,803

1497-98

0,009
1.41%

1.76%
0.00%
3,00%
1.00%
3.00%
2.00%
1.00%
2.00%
2.00%
0.00%
2.00%
2.00%

27,000,000

3,003,770
151,164
1,085,025
9, 323, 358
4,857,088
380, 250
483,333
$,352, 941
438, 750
483, 333
54,258, 984

11,610,803

688,521
36,457

475, 200
o

102, 552
1,812
35,518
176,200
45,852
3,465

a

[+
6,175
3,933

$43,095

[}

91,928
81,528
1,300,158

10,100, 642

1398-99

0.00%
2.23%

1.7¢%
¢, 00%
3.00%
1.00%
1.50%
2.00%
1.008
2.00%
2.00%
0.00%
2.00%
2.00%

27,000,040

3,980, 787
153,164
986,217

9,254,028

5,085,619
564,750
800,000

%, 529,412
552, 500
456, Q00

54,694,472

10,100, 642

598, 958
31,825

§75,200
g
111,133
1,832
14,275
186, 467
48,571
7,603

[

I

8,775
8, $67
B4€, 743

¢
155,013
155,013
1,326,158

B, 403,522

1399-00
0. 00%
4.80%
1.76%
0.00%
3.00%
1.00%
1.50%
2.00%
1.00%
1.00%
2.00%
0.00%
1-00%
2.00%

27,000,000
4,159,443
151,164
887,408
3,208, 916
9,160,877
501, 750
743,333
5,505,832
487, 500
516, 687

54,222,941
8,403,522

498, 329
3z,

475, 200
0
1:i8,524
1,812
14,743
185,081
50,558
5, 648

a

o
5,828
9,000

851,323

0

58,646
53, 546
1,382,681

€, 671,029

2008-01

0,00%
0.82%

1,784
Q.00%
1.59%
1.00%
1.50%
2.00%
1.00%
1.500%
1.00%
0.00%
1.00%
1-00%

27,020, 000

4,329, 740
151,164
188, 800

9,159,184

5,172,834
438,780
686, 687

5,082,353
422, 509
383,333

$3,615, 127

6,671,023

35%, 592
33,287

475,200
¢

62,392
1,512
13,311
384,178
51,809
5,018

4

2
4,875
4,187
793,218

e
60,785
0,785

1,378,734

4,865,179

2003102

£.00%
9.34%

1.76%
0.60%
1.50%
1.00%
1.50%
2.00%
1.00%
1.00%
1,00%
0.0%%
1.00%
1.00%

27,000,008

4,481,877
131,164
689,752

9, LG5, 445

5,156,830
375, 150
£36,00¢

4,858,824
357,500
356,000

52,839,581

4,866,173

288,564
33,935

415,200

8
64,948
1,512
11,823
183, 184
51,728
4,398

[

¢

4,228
3,833
752,786

o

235,157
25,157
1,379,734

2,991,002

2062-03

Q,00%
O, 04%

1.76%
0.00%
1.50%
1.00%
1.50%
2.00%
1.00%
1.00%
1.00%
0.00%
1.90%
1.00%

27,000, 000

4,585,253
151, 154
550, 963

9,050,331

5,146,715
312,750
§73,333

4,235,294
252,500
316,867

82,225,050

2,491,002

1F7, 366
35,614

475,200
il

64,325
1,512
10, 347
162,129
51, 588
3,758

a

b
3,578
3,500

751, 4358

[

2,744
2,744
1,373,734

1,029,045

2003-04

0,308
0.04%

1.76%
0.00%
1.50%
1.00%
1.50%
2.00%
1.00%
1.00%
1.00%
2.00%
1.00%
1.00%

27,000, 000

4,618,470
151,164
482,178

8,930,420

5,152,849
249,750
514, 687

3,811,765
239,500
283,333

51,486,493

1,029,045

€1,622
31, 958

wqm.woo
1 B
68,329
1,812
8,865
161,008
51,467
3,128

3

]

2,925
3,167
838,508

e

2,738
2,738
1,379,734

11,043, 954}

200405

0.00%
Q.00%

1.76%
0,608
1.50%
1.90%
1.50%
2.00%
L.U0%
1.00%
L.o0%
0.00%
1.00%
1.00%

27,000,000

4,627,327
151,144
393, 347

8,827,513

5,135,500
184,750
4890, 500

3,384,235
162, 500
253, 000

50,678, 356

{1,043, 954

B
29,302

475,304
0

69,157
1,512
1,383

179,816

81,528,

2,498

g

¢

2,275
2,833
787,094

<o

31,379,734

(3,187, 379

20045-046

3.00%
a,400%

1.76%
2.00%
1.50%
1.400%
1.50%
2.00%
1.00%
1. 00%
1.00%
0.00%
1,004
1.00%

27,400,900

4,805,827
181, 184
294, 558

8,860,233

5,131, 800
123,758
403,333

2,964, TO8

37,500
218,687
45,849,236

13,187,475

a
26,647

475,200
o

69,410
1,822
5, 900
178,550
5,31
1,858
Q

o

1,625
2,500
183,755

@

1,379,734

15,324, 322}

I606-07

0.00%
D.00%

1.76%
0,00%
1.50%
6,008
1.50%
2.00%
1.00%
1.00%
1.00%
0.05%
1.80%
1.60%

27,800,008

4,866,827
151,164
195, 750
8,784,735
5,131,500
87, 500
346, 667
2,841,178
48,750
183,333

49,011,203

15,324,322

(5]
23,59

473,200
2

69,087
a

4,418
1¥7,20%
51,318
1,238

4

o

915
2,167
718, 463

@

1,3%9,734

{7,438, 528}

290708

G.00%
0,20%

1.74%
0.00%
1.50%
a.00%
1.50%
2.00%
1.50%
1.60%
1.00%
D.20%
1.00%
1.400%

27,000,000

4,578,920
155, 164
%6, %42
5,712,751
5,131,550
22, 300
290, 000
2,117, 647
18,250
133, 000
48,264,574

{7,456, 528)

Q
21, 33%

475, 200
0
68, 349
@

2,936
135,178
51,315
578

q

Q

484
1,833
T4, 250

(=

o

1,879,734

19.581,178;

00808

0.00%
a.005%

1.76%
0.50%
1.50%
0, 00%
1,50%

y
i

L 000,000

an

, 594,84
151,164
10)
44,547
131,500
a3
233,333
1,494,118
&
L6, 687
mm,amm

oo

7,8
(9,591,174

9
18,879

474,200
4
68,637

4

1,484
174,355
5L,318
225

0

o

183
1,500
7L, 088

(=R ]

1,375,734

113,723, 320)

2095-10

@ oo
oo
Py
o

1.76%
G.50%
1.50%
0,00%
1.50%
2,00%
1.60%
1.90%
1.00%
0.00%
1,009
1.00%

27,008,008

4,027,800
15% 164

i
L5822, 002
. 158, 509

o

174, 657
2790, 588

a
83,333
5 430,054

e

e

4

ey

11,723, 3200

ki
16,023
475, 208

a
88,323
3

[
174,851
51,018
4

[

g

a

1,167
TG, 328

o

1,379,734

{13,957, 3608



WISCONSIN HOUSING AND ECONOMIC DEVELOPMENT AUTHORITY

Richard J. Longabaugh Tommy G. Thompson Edwin J. Zagzebski
Executive Director Governor Chairman

June 30, 1995

Members of Joint Committee on Finance
Dear Committee Members:
Pursuant to Section 234.93(5) of the Wisconsin Statutes, | am providing you with a copy of the

annual report due on or before November 1 on the guarantee activity within the Wisconsin
Development Reserve Fund (the "Fund"). ’

Sincergly, .
/ 7
Fer il A/‘l—./ % £ / ~3 {
Richard J. Longabaugh C/
Executive Director

Enclosure

[sisharedied\generalinovirpt]
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Annual Report for the Guaranteed Loan Funds
June 30, 1995

introduction

Pursuant to Section 234.93 (5) of the Wisconsin Statutes, the Wisconsin Housing and
Economic Development Authority (the "Authority") is required to submit an annual report on or
before November 1 detailing the activity of the loans guaranteed under the Wisconsin
Development Reserve Fund (the "Fund"). It should be noted that this report does not account
for the amortization of CROP loans and guarantees. The reported numbers reflect the original
amount guaranteed. All other program balances are the outstanding balance amount as
reported quarterly by participating lenders.

The statutes require that the Authority report on the number and total doliar amount of
guaranteed loans under each of the programs guaranteed by the Fund, the default rate on the
loans, and any other information that the Authority determines is significant. This report is
being completed in conjunction with the Authority’s report on the Fund pursuant to Section
234.93(4){b). : _

The Fund was created as a result of the consolidation of the reserves of three separate funds
in- 1991 through Act 39 (Wisconsin Statutes 234.93). 1t is projected that the consolidated
reserves will total $14,798,520 on June 30, 1995. These reserves are leveraged against
$64,834,814 in outstanding guarantee authority.

As of June 30, 1995 the Authority administers ten programs under the Fund including the
following:

| Wisconsin Statute Program Name
: | 5.23468 Ozone Fund
8. 234 69 Clean Air
8. 234.765 Contract Fund
5. 234.82 Tourism Fund
$. 23483 Target Area Fund
s. 234.87 Nonpoint Source Poliution Program
S. 234.87 Agricultural Chemical Spill Fund
8. 234.90 Credit Relief Outreach Program (CROP)
s. 234.907 Agribusiness Fund
8. 234.935 Taliesin

Status as of June 30, 1995

The attached tables provide statistical information on the status of the programs administered
under the Fund.



Annual Report for ﬁm_mcmﬁ:ﬁg Loan Funds
As of June 30, 1995
(Reflects Actual through May 31, 1995 and Projected June, 1995}

Loan Status Agribusi- Contract CROP Recycling Target Area Tourlsm
ness Fund Fund Fund Fund Fund

Approved
(not yet $0 $0 N/A $0 $789,426 $0
closed)
Performing $2,898,961 $92,342 $21,270,209 | $1,412,408 $3,440,567 $4,010,546
Paid-in-Full $297,000 $690,892 | $191,293,764¢ _ $0 $295,362 $437.,386
Nonperforming $96.506 $0 $55,350 $0 $512,721 $9,000
Forbearance $0 $0 $1,242,746 e 80 $0 $0
Defaulted? $200,699 - 80 $5,312,483 mmom,mu_m $37,377 $33,339
Default Rate _ 5.53% owm 1.86% ... 10.63% 0.67% 0.066%
Principal Loan $5,057,000 $905,490 | $244,460,071 | - $2,835,000 | 6,875,243 | $7,301 457
Amounts 171oans | 161dans | 18,500 loans | 7 loans 59 loans | 107 loans
Authorized $5,000,000 $2,000,000 $27,000,000 | mﬂ .412,4083 $10,000,000 $8,000,000
Authority B
Guarantes :
Authority $2,101,038 $1,907,658 $4,431,695 %0 5,273,285 $3,980,454
Availables

Notes:

1

WM

W

This figure represents CROP guarantees issued since 1985.
The defaulted amount accounts for the actual guarantee payment net of recoveries to date.
Guarantees can no longer be issued for the Recycling Fund; program terminated effective 12/3/93.
Original principal amount of all guaranteed loans.
Represents authorized guarantee authority less all outstanding loans.

[s\sharedadi\generalnovirpt]




>mncm_ m%aa for 5@ Qcmﬂmammn rom: mm:am

Ammmmoﬁm >Qcmm wrgcmm §m< m* Gw mma mu«oumﬂmn um:m_ 1995}

Program Name  Authorized mnm_.mm_ﬂ_%_m”_ _Q_:mwmamm_ Authority sﬂm._iu_mn of rMm»:m |
Authority Qutstanding
_Agricultural Chemical Spill Fund mmma mca | $0. 0
: Zonnoﬁ mog_,om Pollution mamsma $850,000 $0 01
Clean Air Fund- $1, oco ooc $0 0
Ozone Fund mmoo,oo_p“_ $0 0
Taliesin ] §7,200,000 o $6591764 | 1
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- Madul==RN visconsin Housing & ECONOMIC DEVELOPMENT AUTHORITY

= Fritz Ruf Tommy G. Thompson Edwin J. Zagzebski
~Executive Director Governor Chairman

July 26, 1998

Mr. Terry Rhodes
Legislative Fiscal Bureau

1 East Main Street
Madison, Wisconsin 53708

“Re: WDRF Report
DearTemy:
Your office tells rﬁe you are on vacation this week. Good for you.

[ 'am writing to provide you a draft of the new WDRF report. You will note a new format that is
consistent with our last conversation.

Please review this and let's plan to speak during the first week of August (I will be on vacation
next week). | would like the benefit of your thoughts before finalizing this information.

-+ You will be able to reach me in Miwaukee on August 5 or 6 by calling 414.27.2262. Milook S
 forward to speaking with you then, =~~~ T ' o

Sincerely,

James M. i_angdon n .
Chief Communications Officer Aicoc € é
h f ; T vod TV gwded
g;/ AN

N 5,
Enclosure yngorie 2l

/’ JAAVERT
cc: Dave Mancil, Office of Chairman Ben Brancel i

Nicole Burgess, Office of Chairman Brian Burke

t South Pinckney Street, Suite 500 » Post Office Box 1728 » Madison, Wisconsin 53701-1728 » (608) 266-7884.
Main Fax (608) 267-1099 » Single Family Fax (608) 266-0729 « Legal Fax (608) 267-1483
101 West Pleasant Street, Suite 206 » Mitwaukee, Wisconsin 53212 » (414) 227-4039 « Milw Eax {414) 227-4704



